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The Blind Men and the Elephant

 盲人摸象 

Articles in our Policy Forum series are 
commentaries on current political 
issues. They reflect the opinion of the 
authors and – although researched to 
our best knowledge – are not scientific 
papers. If there are CFDS papers on 
related issues, they will be referred to in 
the text.  

 

 

 

 

 

Instead of a normal policy forum, we want to 
seize the opportunity to give a glimpse into some 
of our ongoing work here at the CFDS that 
highlights why more work in the Chinese financial 
and monetary system is so important. 

 
Over the last decade with China’s ascent in 

economic power, there has been an increasing 
interest in the Chinese economy. For a current 
work we collected more than 30 papers that 
estimate monetary policy shocks – i.e., 
unexpected changes of the policy stance of the 
People’s Bank of China – and their effect on the 

在常规的政策论坛之外，这次我们想

要展示一下 CFDS 正在进行的大量有关中

国金融和货币方面的研究工作为什么如此

重要。 

 

在过去十年中，随着中国经济实力的

提升，人们对中国经济的关注度与日俱

增。我们收集了 30 多篇研究货币政策冲击

也就是中国人民银行政策立场的意外变化
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Chinese economy.  At first glance, it seems we – 
the scientific community – have quite a good idea 
about how monetary policy in China works. There 
is some controversy about the proper 
measurement of policy in China, since – unlike 
the US where the Federal Reserve Bank targets 
the federal funds rate – China does not have an 
official intermediate target. Some authors look at 
alternative interest rates that might fill that role, 
others look at money supply as the PBoC has 
been known to pay more attention to quantities 
than its Western counterparts, and a third group 
focuses on a narrative analysis of PBoC 
publications. But despite those differences, most 
studies find the expected outcomes in terms of 
the response of prices and production, 
suggesting that the different methodologies 
merely approach the same issues from slightly 
different angles.  

 
For our current paper, we asked the authors 

of the aforementioned 30 papers to provide the 
actual shocks they estimate. So far, we received 
the information for seven papers for a total of 
eleven time series of estimated shocks. During 
the period that all 11 shocks cover, they do not 
agree on the direction of the shock (i.e., on 
whether monetary policy was tightening or 
expansionary) – not even to mention magnitude 
– in a single month. And this is more than a 
reflection of the different choices of a monetary 
policy indicator. When looking at more 
homogeneous subsets of measures for monetary 
policy, the picture barely improves. When looking 
at interest rates, there is agreement on the 
direction (still not necessarily reflecting actual 
similarity in magnitude) in 5 out of 46 quarters 
where all our series are available. When looking 
at money – where all papers in this little summary 
use the same indicator, namely M2 – the 
situation is not quite as dire, but with agreement 
on the direction of monetary policy in 18 out of 
46 quarters, this still is hardly a reflection of a 
consensus.  

 
In short, we truly know nothing.  
 
 

及这些冲击对中国经济影响的论文。乍一

看，我们科学界对中国的货币政策如何运

作应该已经有了一个很好的认识。不过，

关于中国货币政策的准确测度仍然存在争

议，因为与美国联邦储备银行盯住联邦基

金利率的目标不同，中国没有官方的中间

目标。一些研究着眼于可能扮演这一角色

的替代利率；另一些则关注货币供应，因

为众所周知的是中国人民银行比西方国家

更关注数量；而第三组则着重于对中国人

民银行出版物的叙述性分析。这些研究在

识别冲击方面尽管存在差异，但大多数还

是根据价格和生产的响应找到了预期的结

果，这说明不同的方法论只是从略微不同

的角度处理相同的问题。 

 

我们目前的研究要求上述 30 篇论文的

作者提供他们估计的实际冲击。到目前为

止，我们已经收到了七篇论文的信息，共

有 11 个时间序列的估计冲击。在涵盖所有

11 次冲击的时期内，他们对相同月份冲击

的方向并没有达成一致（即，货币政策是

紧缩政策还是扩张政策）。注意，我们甚

至还没有提及幅度。这不仅仅是反映了货

币政策指标的不同选择。当深入到货币政

策测度更多的子集时，结论几乎没有改

善。在利率方面，在我们所有系列可用的

46 个季度中，有 5 个季度的方向（但未必

反映实际的相似程度）达成了共识。在货

币数量方面（M2），情况并不那么严峻，

但在 46 个季度中的 18 个季度中就货币政

策的方向是一致的，但这仍然很难被称为

共识。 

总而言之，我们真的一无所知。 
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Figure 1: Monetary policy shocks identified in 7 selected papers (The color of the line indicates the underlying measure of 
monetary policy. Different line styles indicate different papers / identifying assumptions.) 
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